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DTS STRATEGIES SPECIAL UPDATE

What The QQQs Are Telling Us: Constructive, But Sponsorship
Is Still Uneven

This update is a little different from the normal market review. Instead of starting with the full index map,
we are zooming in on the QQQ leadership stack to see whether Nasdaq strength is being carried by a
narrow group of mega-cap names, or whether participation is
starting to broaden underneath the surface.

The short version is that the tape is not broken , but it is also
not fully sponsored yet . QTOP and QNXT are still acting
constructively on price. MAGS is trying to stabilize above an
important Fibonacci shelf, but remains the weak link. The
DTS Synergy layer improves the read: it is not simply asking
whether the lower histogram is green or red. It is asking
whether the upper-chart move has enough money-flow,
pressure, dollar-volume, and location support to deserve more
trust.

The tension is real

Bottom line:

The QQQ leadership stack is still constructive enough to respect, but the sponsorship picture is uneven.
MAGS must keep the 50% retracement area intact and rebuild sponsorship. QTOP has the cleanest price
structure but needs stronger dollar-volume confirmation. QNXT is still participating near highs, but the
bearish dollar-volume read keeps us from calling the broadening story fully confirmed.

Why We Are Looking At These Three Charts Together

When newer traders look at QQQ, it is easy to assume that all Nasdaq strength means the same thing. It
does not. Sometimes QQQ is being pulled higher by the very largest mega-cap stocks. Sometimes the top
layer of the Nasdag-100 is firm, but the rest of the index is not participating. Other times, the next layer of
names starts to catch up, and that can be an early sign that participation is broadening.

That is why this chart group matters. Think of it as a leadership ladder. MAGS is the most concentrated
mega-cap leadership read. QTOP is the broader top-tier Nasdaq leadership read. QNXT is the next layer
underneath those largest names. When we put them together, we can see whether leadership is
concentrated, rotating, broadening, or breaking down.

WHAT THIS GROUP HELPS US SEE WHY THIS IS NOT A FULL ALL-CLEAR

If MAGS, QTOP, and QNXT are all rising The larger breadth panel still reads mixed-positive,
together, the leadership picture is clean. If MAGS  not decisively bullish. The 200D breadth line is

is weak while QTOP and QNXT hold up, the supportive, but the shorter 21D and 50D readings

market may be rotating or broadening. If all three ~ remain neutral. That means participation has
start losing trend together, the Nasdaq leadership ~ improved, but not enough to remove caution.
backdrop becomes more defensive.
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What MAGS, QTOP, And QNXT Represent

MAGS — The Magnificent
Seven Basket

MAGS is the Roundhill
Magnificent Seven ETF. It gives
an equal-weight read on the
seven mega-cap growth leaders:
Alphabet, Amazon, Apple, Meta,
Microsoft, Nvidia, and Tesla. In
this review, MAGS tells us
whether the most crowded mega-
cap leadership trade is healthy,
tired, or repairing.

Why this matters:

QTOP — The Top 30
Nasdaq-100 Names

QTORP is the iShares Nasdaq Top
30 Stocks ETF. It focuses on the
30 largest companies by market
capitalization inside the
Nasdag-100. In this review,
QTOP tells us whether the largest
Nasdaq names, beyond just the
Magnificent Seven basket, are
still supporting the tape.

QNXT — The Next 70
Nasdaq-100 Names

QNXT is the iShares Nasdag-100
ex Top 30 ETF. It tracks the 31st
through 100th largest companies
inside the Nasdag-100. In this
review, QNXT tells us whether
participation is spreading beyond
the very largest stocks.

If MAGS, QTOP, and QNXT all move higher together, Nasdaq leadership is broad and clean. If MAGS
weakens while QTOP and QNXT hold up, the tape may be rotating or broadening. If all three start
failing together, the leadership backdrop becomes more defensive.

DASHBOARD SNAPSHOT

QQQE Breadth Matches The Chart Message: Positive, But Not

Decisive

21-DAY BREADTH
46.50%

47 / 101 names | label: Neutral

mixed-positive:

50-DAY BREADTH
49.50%

50/ 101 names | label: Neutral

200-DAY BREADTH
57.40%

58 / 101 names | label: Bull

The larger tape is giving us a message. The long-term participation base is still above water, but the
shorter-term breadth measures have not yet confirmed a broad risk-on move. That is why the right word

is repair , not breakout .
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The Summary Group Shows A Selective Nasdaq Leadership Tape
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From left to right: MAGS , QTOP , and QNXT . The top panels show price action and relative labels. The
lower panels show the Synergy histogram, Bias posture, and dollar-volume quality. In this version, the lower
pane is treated as a sponsorship/risk layer rather than a standalone oscillator.

The Lower Pane Is A Sponsorship Test, Not A Stand-Alone Buy
Or Sell Signal

The most important refinement is how we treat the DTS Synergy Engine. The lower pane is not meant to
replace price, pivots, STARC bands, or the upper DTS Core trend read. It is a confirmation and risk-
assessment layer. In plain English, it asks: is the price move being sponsored?

That sponsorship test blends several things: money-flow behavior, where price closes inside the bar,
volume pressure, dollar-volume quality, the slope and acceleration of the lower study, and where price sits
relative to the active pivot map. A green histogram helps, but it is not enough by itself. The cleaner read
comes when price action, relative leadership, Bias, participation, dollar volume, and location all lean the
same way.
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Bias Is The Posture

The Bias label is the trader-
facing posture. Cautionary
Bullish means the bullish case is
present, but mixed or fading
evidence reduces confidence.
Cautionary Bearish means
bearish evidence is present, but
not necessarily at the strongest
tier.

Reader note:

Signal And Dollar Vol Are
The Quality Check

Dollar volume helps us decide
whether the move has enough
fuel to trust. Weak or conflicting
dollar-volume labels do not
automatically reverse the chart,
but they do tell us the setup
needs more confirmation.

Location Still Matters

Even when the lower pane looks
constructive, price can be too
close to a pivot target, resistance
zone, or retracement decision
point to chase. That is why the
MAGS 50% retracement matters
so much in this review.

When this update says “constructive but selective,” it means price is still acting well enough to respect,
but the sponsorship layer has not yet lined up cleanly across MAGS, QTOP, and QNXT.

Price, Relative Leadership, And Sponsorship Are Three

Different Checks

Price Action

The candles tell us where price is
trading relative to trend support,
resistance, prior highs, and
retracement levels. Price is still
the first read. A chart can be
constructive even when the lower
pane is not perfect, but price
must keep defending the levels
that define the trend.

The practical rule:

Relative Labels

The labels tell us who is leading
whom. A basket can be up on the
day and still be lagging the rest
of the leadership stack. That
matters because real leadership
should outperform, not simply
bounce from an oversold or
repaired position.

DTS Synergy Sponsorship

The lower pane tells us whether
the move has support behind it.
Histogram direction, the signal
line, Bias, participation, and
dollar volume all matter. Green is
helpful, red is cautionary, and a
conflicting dollar-volume label
means we should ask for more
proof.

the best setups occur when the upper chart, lower pane, Bias, participation, dollar volume, and pivot
location are aligned. In this group, alignment is only partial, which is why the read remains mixed-

positive rather than full risk-on.
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MAGS: The Mega-Cap Basket Is Still The Weak Link, And The
50% Retrace Is The Line

MAGS is the chart that keeps us from calling this a clean all-clear. Price made a sharp advance into the 71
zone, then pulled back into the mid-60s. The Fibonacci retracement grid is important here: price is still
holding above the 50% retracement near 63.05 , and it is trying to stay above the 38.2% retracement near
64.93 . That keeps the current move in the pullback / repair category rather than a confirmed trend break.

That said, the 50% retrace is the line we do not want to see fail. A decisive break below that area would
change the message. It would tell us the prior advance may be shifting into a potential trend change, or at
minimum, a choppier range while buyers and sellers reset control. The 61.8% retracement near the low 61
area would then become the next deeper defense.

The chart closed near 65.44 |, and the key label says MAGS is lagging QQQE by 13.50% with a Z-score
near -2.1 . That is a meaningful relative lag. The lower Synergy panel now deserves a more precise read:
Bias Cautionary Bearish says the combined posture still carries bearish evidence, while Dollar Vol
Moderate Bullish says there is some buying effort underneath the repair attempt. That is not a clean sell
signal, but it is also not a confirmed leadership turn.

WHAT IT SUGGESTS WHAT WE ARE WATCHING

MAGS is trying to stabilize above a key Fibonacci Bulls want to hold the 64.93-63.05 retracement
shelf, but the sponsorship layer has not fully zone, then reclaim 66.50-68.25 . Above that, the
repaired. Holding the 50% retracement keeps the next repair test is 69—71 . A break toward the 61.8%

chart in repair mode. Losing it raises the risk of chop retrace would be a deeper warning.
or a broader character change.

QTOP: The Top Nasdaq Names Are Holding Up Better, But
Sponsorship Is Not Yet Strong

QTOP is much healthier than MAGS on price. It closed near 38.84 , close to the recent high near 39.41 .
The chart remains above rising trend support, and the recent pullback looks more like a pause than a
breakdown.

The top label says QTOP is lagging QQQ by only 0.70% with a Z-score near -1.0 . That is not a powerful
leadership thrust, but it is also not a major warning. The lower Synergy panel reads Bias Cautionary
Bullish , while dollar volume is labeled Weak . That combination is important: the posture is still
constructive, but the move is not yet backed by the kind of participation quality that allows us to treat it as
a clean acceleration phase.

WHAT IT SUGGESTS WHAT WE ARE WATCHING

The top Nasdaq layer is still supporting the tape. QTOP needs to clear and hold the 39.20-39 40 area.
Price is constructive, and the combined posture leans A push toward 40.18 , paired with a better dollar-
bullish, but the weak dollar-volume label says the volume read, would strengthen the leadership signal.
move needs better fuel. A loss of 38.07 , then 37.10-36.50 , would cool the

setup
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QNXT: The Next Layer Is Participating, But The Sponsorship
Read Is Conflicted

QNXT is important because it helps us judge whether participation is spreading beyond the very largest
names. Price closed near 31.66 , still close to the recent high near 32.18 . That keeps the price structure
constructive.

The label says QNXT is lagging QTOP by only 0.30% , while the second label says QNXT relative lead is
weak . That sounds mixed because it 1s mixed. QNXT is participating, but it is not yet delivering a
decisive relative breakout.

The lower pane adds the key nuance. Bias Cautionary Bullish supports the idea that the broader posture is
still constructive. However, the dollar-volume label is Strong Bearish . That is not something to dismiss. It
means price is holding near highs, but the sponsorship layer is not clean. For a broadening thesis to
become higher quality, QNXT needs that conflict to ease.

WHAT IT SUGGESTS WHAT WE ARE WATCHING

QNXT supports the broadening argument because it ~ QNXT needs to clear and hold the 32.18-32.43 area

is still near highs and above trend support. The price ~ while the dollar-volume conflict improves. The first

chart is constructive. support check is near 31.09 , followed by 30.40 and
deeper trend support near 29.92 .

The Combined Message: Price Is Constructive, But Sponsorship
Is Uneven

Taken together, this group says the Nasdaq leadership stack is still alive, but selective. MAGS is not
giving us a clean mega-cap leadership signal. QTOP is holding up better. QNXT is still participating. That
is a very different message than a simple “everything is bullish” or “everything is breaking down.”

The better interpretation is active repair with incomplete sponsorship . MAGS is still holding above its
50% retracement, so the chart is not broken yet, but it is close enough to that line that discipline matters.
QTOP has constructive price and a cautionary-bullish posture, but weak dollar volume. QNXT has
constructive price, but a strong bearish dollar-volume conflict. Those are not disqualifying by themselves,
but they explain why this remains a mixed-positive tape rather than a full all-clear.

This lines up with the breadth dashboard: Mixed Positive ,3.00 / 7 , with bullish long-term breadth but
neutral short-term participation. The market is trying to broaden away from the most crowded mega-cap
leadership basket, but the confirmation layer is not strong enough yet to call it a broad risk-on move.

WHAT HELPS THE BULL CASE WHAT KEEPS US DISCIPLINED

QTOP and QNXT are still holding near highs, MAGS is still in repair mode near an important
QQQE has shown mild equal-weight leadership, and Fibonacci decision zone, QTOP lacks dollar-volume
the 200D breadth reading remains bullish. fuel, QNXT has a bearish dollar-volume conflict, and

the 21D and 50D breadth readings are still neutral.
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The Next Confirmation Checks Are Straightforward

* MAGS must hold its Fibonacci shelf and repair. The first job is to defend the 50% retracement near
63.05 , with the 38.2% retracement near 64.93 acting as the nearer support/reclaim area. Reclaiming
66.50-68.25 would be the first sign that the mega-cap basket is stabilizing. A move back toward 69-71
would be stronger confirmation.

* MAGS also needs lower-pane repair. The ideal improvement would be the Synergy histogram
rebuilding, the signal line stabilizing, and the Bias moving away from Cautionary Bearish . Until then,
price can bounce without becoming leadership.

*  QTOP must break out with better sponsorship. Holding above 39.20-39.40 would tell us the top

Nasdaq names are still supporting the tape. A dollar-volume upgrade from Weak toward a more
supportive read would make that signal stronger.

*  QNXT must hold near highs and clean up the conflict. A sustained move through 32.18-32.43 would
support the broadening thesis, but the stronger confirmation would be a dollar-volume read that stops
fighting the price action. Losing 31.09-30.40 would weaken it.

* Breadth needs to confirm price. We want to see the 21D and 50D breadth readings move from neutral
toward bullish. That would show participation is expanding, not just rotating temporarily.
CURRENT STANCE WHAT NOT TO DO

The right stance is constructive but selective . Price Do not confuse a bounce above Fibonacci support
action is still strong enough to respect, but leadership with confirmed leadership. MAGS still has work to

quality and sponsorship have not fully confirmed. do, and the lower-pane sponsorship layer needs to
improve before the tape earns a stronger bullish
label.
FINAL TAKEAWAY

Bulls Need Better Sponsorship

The takeaway is simple: MAGS is trying to repair, QTOP is holding leadership, and QNXT is still
participating. That is enough to keep the tape constructive, but not enough to remove discipline.

The cleanest bullish outcome would be MAGS holding the 50% retracement, reclaiming resistance, and
then showing lower-pane repair while QTOP and QNXT hold or extend near highs. At the same time, we
want the breadth dashboard to improve from mixed-positive toward stronger confirmation. Until that
happens, this is a tape to respect, but not chase blindly.

DTS read:

Active repair. Leadership mixed. Price constructive. Sponsorship uneven. Confirmation still required.

This is a market-structure review, not individualized investment advice.

Educational market-structure review. Not individualized investment advice.
Page 7



